





































































































































































































BOROUGH OF MADISON

SUPPLEMENTARY DATA




BOROUGH OF MADISON

OFFICIALS IN OFFICE AND SURETY BONDS

YEAR ENDED DECEMBER 31, 2006

Schedule 1

Amount of
Name Title Bond Name of Corporate Surety

Elwood R. Kerkeslager Mayor
John M. Elias Council President
Donald J. Bowen Councilman
Astri J. Baillie Councilwoman
Robert Conley Councilman
Mary-Anna Holden Councilwoman
Carmela Vitale Councilwoman
James R. Allison Administrator
Marilyn R. Schaeffer Clerk
Elizabeth Crescibene Purchasing/Personnel Officer
Robert F. Kalafut Director of Finance

Chief Financial Officer
Francine DeAngelis Chief Accountant

Tax Collector $175,000.00 Selective Insurance
Mary Bednarick Utility Rent Collector 175,000.00  Selective Insurance
Lisa Baratto Tax Assessor
Stephen D. Jones Construction Official,

Building Subcode Official and
Building Inspector

Douglas O. Atchison Fire Chief
Joseph Mezzacca, Jr. Borough Attorney
Vincent Chirico Police Chief
Linda B. Durney Director of Welfare
John W. Theese Health Officer
Carol Hilligas Secretary Board of Health

Registrar, Vital Statistics
Gary F. Troxell Magistrate 5,000.00  Selective Insurance
Emily Traversi Court Administrator 30,000.00 Selective Insurance

(Employment ended 9/30/06)
Denis Murray Deputy Court Administrator

(From 3/2/06 to 10/25/06)

Court Administrator

(From 10/25/06 to present)
Frank Ciampi Deputy Court Administrator

(From 10/25/06 to present)
Angela Esposito Assistant Violations Clerk 10,000.00 Selective [nsurance

Cherise Locket

All bonds were examined and were properly executed.

Assistant Violations Clerk

A Public Employee Faithful Performance Blanket Position Bond is in force for $10,000. This bond

covers all employees not having their own surety bond.



BOROUGH OF MADISON
COUNTY OF MORRIS
2006
CURRENT FUND




BOROUGH OF MADISON

CURRENT FUND

SCHEDULE OF CASH - TREASURER

Balance December 31, 2005 A

Increased by Receipts:

Taxes Receivable
Revenue Accounts Receivable
Miscellaneous Revenue Not Anticipated
Prepaid Taxes
Tax Overpayments
Due to Federal and State Grant Fund:
Grants Receivable
Unappropriated Reserves
Due from/to State of New Jersey:
Veterans' and Senior Citizens' Deductions
Construction Code Fees
Due From General Capital Fund:
Prior Year Interfund Returned
Bond Anticipation Note Premium
Due from Assessment Trust Fund
Due from Other Trust Fund
Due from Animal Control Fund
Due from Payroll Account
Tax Sale Premiums
Reserve for Qutside Lien Redemption

Decreased by Disbursements:

2006 Appropriation Expenditures
2005 Appropriation Reserve Expenditures
Tax Overpayments Refunded
Local School District Taxes
County Taxes
Due State of New Jersey - Construction Code Fees
Due from Federal and State Grant Fund:
Appropriated Reserves
Account Payable
Open Space Tax Levy
Tax Appeals Refunded
Reserve for Outside Lien Redemption
Refund of Tax Sale Premiums
Due from Net Payroll

Balance December 31, 2006 A

:46,284,949.35
* 9,361,940.03

406,379.36
288,062.25
143,763.11

~13,465.00
~82,935.05

156,500.00
29,703.00

7505,000.00
22,500.00
18,608.29
7,861.68
7,444.52
64.62

300.00
34,781.83

©°18,841,702.15

602,675.22
143,763.11
28,238,283.08
8,000,707.69
30,307.00

~10,730.92
1,461.80
425,871.37
6,180.00
34,781.83

™ 72,700.00
95.49

$

11,087,284.64

57,364,258.09

68,451,542.73

56,509,259.66

$

11,942,283.07




BOROUGH OF MADISON
CURRENT FUND
SCHEDULE OF CASH - COLLECTOR
YEAR ENDED DECEMBER 31, 2006

NOT APPLICABLE
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BOROUGH OF MADISON
CURRENT FUND
SCHEDULE OF TAX TITLE LIENS

Ref.
Balance December 31, 2005 A $ 11,114.68
Increased by:
Transferred From Taxes Receivable 1,592.80
Balance December 31, 2006 A $ 12,707.48




BOROUGH OF MADISON

CURRENT FUND
SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE

Borough Clerk:
ABC Licenses
Other
Fees and Permits
Municipal Court
Interest and Costs on Taxes
Interest on Investments and Deposits
Parking Meters
Police Burglar Alarms
Cablevision Franchise Fee
Sewer Fees on Tax Exempt Properties
Uniform Construction Code Fees
Utility Operating Surplus of Prior Years - Water
Utility Operating Surplus of Prior Years - Electric
Intermunicipal Health Contracts for Local Community
Health Services
Intermunicipal Agreements for "Southeast Morris
Project Community Pride"
Rosenet User Fees
Life Hazard User Fees
Energy Receipts Tax
Consolidated Municipal Property Tax Relief Aid
Legislative Initiative Municipal Block Grant
Municipal Homeland Security Assistance Aid
Hartley Dodge Memorial Trust Building Maintenance
Madison Civic Center Lease
Madison Cell Tower Lease

Ref.

Balance Accrued Collected by Balance
Dec. 31, 2005 in 2006 Treasurer Dec. 31, 2006
$ 27941.10 $ 27,941.10

15,292.50 15,292.50

278,934.11 278,934.11

$ 2542789 392,860.70 390,048.62 $ 2823997

51,442.91 51,44291

1,264,455.66 1,264,455.66

47,518.75 47,518.75

36,540.00 36,540.00

46,202.00 46,202.00

199,346.33 199,346.33

383,842.00 383,842.00

250,000.00 250,000.00

4,360,000.00 4,360,000.00

353,936.00 353,936.00

65,300.00 65,300.00

36,000.00 36,000.00

53,195.57 53,195.57

612,893.00 612,893.00

475,867.00 475,867.00

69,355.00 69,355.00

70,000.00 70,000.00

48,000.00 48,000.00

11,850.00 11,850.00

213,979.48 213,979.48

$ 2542789 $ 9,364,752.11 $ 9,361,940.03 $ 2823997
A A
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BOROUGH OF MADISON
CURRENT FUND
SCHEDULE OF 2005 APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31, 2006
Balance
Balance After Modi- Paid or Balance
Dec. 31, 2005 fication Charged Lapsed

General Administration:

Salaries and Wages $ 478.04 $ 478.04 $ 478.04

Other Expenses 5,346.10 5,346.10 $  2,860.02 2,486.08
Municipal Support:

Salaries and Wages 12,255.14 12,255.14 12,255.14

Other Expenses 16,588.14 16,588.14 11,435.66 5,152.48
Human Resources:

Other Expenses 21,855.95 21,855.95 7,802.75 14,053.20
Mayor and Council:

Other Expenses 16,455.60 16,455.60 3,531.93 12,923.67
Borough Clerk:

Salaries and Wages 231.10 231.10 231.10

Other Expenses 5,709.37 5,709.37 238.48 5,470.89
Financial Administration (Treasury):

Salaries and Wages 2,120.99 2,120.99 2,120.99

Other Expenses 5,674.61 5,674.61 2,121.92 3,552.69
Elections:

Other Expenses 1,066.50 1,066.50 73.02 993.48
Audit Services:

Other Expenses : 24,800.00 24,800.00 24,800.00
Revenue Administration (Tax Collection):

Salaries and Wages 2,592.06 2,592.06 2,592.06

Other Expenses 3,003.94 3,003.94 67.29 2,936.65
Tax Assessment Administration:

Salaries and Wages 4,268.10 4.268.10 4.268.10

Other Expenses 12,741.34 12,741.34 8,616.45 4,124.89
Legal Services and Costs:

Other Expenses 10,694.43 10,694.43 10,506.25 188.18
Engineering Services:

Salaries and Wages 13,432.36 13,432.36 13,432.36

Other Expenses 7,633.15 7,633.15 2,448.08 5,185.07
Environmental Commission:

Other Expenses 2,140.00 2,140.00 2,140.00
Downtown Development Commission:

Other Expenses 801.95 801.95 497.52 304.43
Historic Preservation:

Other Expenses 5,155.00 5,155.00 450.00 4,705.00
Planning Board:

Salaries and Wages 1,970.68 1,970.68 1,970.68

Other Expenses 21,536.38 21,536.38 3,926.22 17,610.16
Zoning Board of Adjustment: ‘

Salaries and Wages 837.32 837.32 837.32

Other Expenses 21,992.23 21,992.23 8,825.29 13,166.94
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BOROUGH OF MADISON
CURRENT FUND
SCHEDULE OF 2005 APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31. 2006
(Continued)
Balance
Balance After Modi- Paid or Balance
Dec. 31, 2005 fication Charged Lapsed
Police Department:
Salaries & Wages $ 36,467.32 $ 36,467.32 $ 30.00 $ 36,437.32
Other Expenses 76,014.04 76,014.04 55,129.81 20,884.23
Project Community Pride:
Salaries & Wages 6,711.89 6,711.89 6,711.89
Other Expenses 29,978.56 29,978.56 1,691.35 28,287.21
Emergency Management: :
Other Expenses 1,971.35 1,971.35 809.04 1,162.31
Fire Department:
Salaries & Wages 4,205.66 4,205.66 4,205.66
Other Expenses 11,448.75 11,448.75 6,905.04 4,543.71
Municipal Prosecutor's Office: '
Other Expenses 14,693.75 14,693.75 3,833.75 10,860.00
Public Works: ‘
Salaries and Wages 27,515.10 27,515.10 27,515.10
Other Expenses 42,405.51 42,405.51 26,387.47 16,018.04
Sewer Department:
Other Expenses 15,014.11 15,014.11 3,249.53 11,764.58
Shade Tree Authority:
Other Expenses 33,699.25 33,699.25 33,205.00 494.25
Garbage Removal:
Salaries & Wages 349.68 349.68 349.68
Other Expense 317,548.21 317,548.21 232,080.27 85,467.94
Public Building & Grounds:
Other Expenses 24,536.02 24,536.02 5,098.69 19,437.33
Vehicle Maintenance:
Salaries and Wages 5,022.58 5,022.58 5,022.58
Other Expenses 50,044.16 50,044.16 17,787.56 32,256.60
Board of Health:
Salaries & Wages 4,176.68 4,176.68 4,176.68
Other Expenses 56,080.52 56,080.52 45,662.58 10,417.94
Animal Control Services: '
Salaries and Wages 2,000.00 2,000.00 2,000.00
Other Expenses 850.00 850.00 850.00
Administration of Public Assistance:
Salaries and Wages 1.92 1.92 1.92
Other Expenses 286.18 286.18 24.81 261.37
Civic Center:
Other Expenses 17,340.00 17,340.00 1,145.42 16,194.58
Recreation & Playgrounds: :
Salaries & Wages 7,550.53 7,550.53 7,550.53
Other Expenses 10,325.32 10,325.32 2,543.26 7,782.06




Ref.

Unencumbered —A—
Encumbered A
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BOROUGH OF MADISON
CURRENT FUND
SCHEDULE OF 2005 APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31, 2006
(Continued)
Balance
Balance After Modi- Paid or Balance
Dec. 31, 2005 fication Charged Lapsed
Senior Citizens Programs:
Salaries & Wages $ 5,154.00 $ 5,154.00 $ 5,154.00
Other Expenses 3,955.19 3,955.19 $ 1,594.39 2,360.80
Teen Center:
Salaries & Wages 1,316.66 1,316.66 1,316.66
Other Expenses 9,844.50 9,844.50 387.96 9,456.54
Parks Commission:
Other Expenses 2,338.05 2,338.05 1,945.00 393.05
Celebration of Public Events:
Other Expenses 641.00 641.00 641.00
Municipal Court:
Salaries and Wages 18,440.52 18,440.52 18,440.52
Other Expenses 13,980.81 13,980.81 901.69 13,079.12
Public Defender:
Other Expenses 4,540.00 4,540.00 845.00 3,695.00
Building Inspector:
Salaries and Wages 5,308.19 5,308.19 5,308.19
Other Expenses 24,143.15 24,143.15 17,877.19 6,265.96
Salary & Wage Adjustment Program 42,288.35 42,288.35 42,288.35
‘ Utility Expenses:
Electricity 24,781.27 24,781.27 7,439.59 17,341.68
Telephone 8,662.53 8,662.53 4,102.08 4,560.45
Water 3,782.98 3,782.98 1,010.99 2,771.99
Natural Gas 35.961.29 35,961.29 26,168.75 9,792.54
Sewerage Processing/Disposal 4,460.00 4,460.00 4,460.00
Gasoline 29,070.53 29,070.53 10,914.58 18,155.95
Contingency 6,241.14 6,241.14 4,674.50 1,566.64
Social Security 8,015.02 8,015.02 8,015.02
Consolidated Police & Firemen's Retirement Pension Fund 2,309.28 2,309.28 2,309.28
Maintenance of Free Public Library:
Other Expenses 20,183.75 20,183.75 20,183.75
Insurance:
Group Health Insurance 145,663.59 145,663.59 324.32 145,339.27
Workers Compensation lnsurance 5,000.00 5,000.00 5,000.00
Other Insurance 40,953.20 40,953.20 250.00 40,703.20
Police and Firemen's Retirement System of New Jersey 3,701.60 3,701.60 3,701.60
Contribution of Public Employees Retirement System 28,605.17 28,605.17 454.72 28,150.45
$ 1,516,959.34 $ 1,516,959.34 $ 602,675.22 $ 914,284.12

$  949,321.38

567,637.96



BOROUGH OF MADISON
CURRENT FUND
SCHEDULE OF LOCAL SCHOOL DISTRICT TAXES PAYABLE
YEAR ENDED DECEMBER 31, 2006

Increased by:
Levy - Calandar Year 2006 $ 28,238,283.08

Decreased by:
Payments to Local School District $ 28,238,283.08




A-11

v

v ol

oL

00'161°LS  $ €TLTLLS $

oo.movﬂQ $ €C8ITEIl  § 005916y §

\

00°501°01 00°S01°01 JuBRID) SAJIAIDG
- Jowuag pue yI[BoH Jo jusunaedo(q A9sIar manN
€I 1S9y €I 169 , JuRID) JUSWIDIOJUY FUIALI(T Yuni(]
00°0S€ET 00°05€C wern sdoys ur 40D
00 vv0‘vY 00" v¥0°vr JuRID) I3DIJJO 20IN0SIY [00YIS
00826°11 00'826°11 1ueln) a3euuo], Fulokday
0v'189 0189 ,, JuBID) UONEN(IqEYSY pue uoljednpy [0Yod[y
vE €97 v€€9T°¢ juern) Joury Apog
9€°6€8CI 9¢'6¢8°CI JUBID) SONIUNUIIOY) UBS[D)
00919°8¢C 00919°82 19GOS pue aJesg IOpry 99A2I010N
00'vL6°L $ 00'vL6°L saniediommiy pajoenuo)
1oy Suipuny yieay o1qnd
0098€°S1 0098€ST  § 900¢
00°S9¥°€1 $ 00°59t°¢1 $00¢
00°5L0°C 00°5L0°C 200¢
00’6 $ 006 $ S661
:wreadoid aouel|[y [edrotunjy
900¢ ‘1€ "9d SOAIISIY PaAIad9Y pazifesy $00T ‘1€ 02d
ooueeyg parerdoiddeuny yseD oNuURAYY ooue[eqg
woI] 198png
polIgJsuBl],

ATEVAIHOAY SINVYHD TVIdddd ANV H1LVLS 40 4'TNAIHDS
ANNA INVYED H1VIS ANV 'Tvddddd
NOSIAVIN 40 HONOYOd




A-12

v v
OV ILL'TST §  9L'S$TT . §  TEOELOIL §  €TSYOLIT $  16TTLBYL
$S€61 9L 1€T°1 69°6L9°8 00°S01°01
00'vH0'vY 00'vF0 VP
00'220°6 00'220°6
1$°9¢1 1579¢1
00°005°C 00°005°C
05'099‘t 05'099t
00000 00°000°C
7L'69 7L'69
$T'€92 S8'LY OI'TIE
LOEEL'E 0 0¥0°8- . y£€97°¢c LL 6058
0S°09Z‘t 00'05€°C 0S°016°1
SE€E9°01 SE€E9°01
LEISKEL 00'¥S0°T $ SETIL9I 00°€€2°61 TL686°1L
LY6LTT 0¥’ 189 LT 8651
00°024°C 00°0Z+°C
00024 00°0Z+°C
91°000°1 91°000°T
050 I7°L19°S €1 1S9V 87996
ST'1S0°9¢ 00'8Z6°T1 ST'ETIVT
€9°€11°8 ELITLY 9€°6E]°TI
91°6€€°E 91°6£€°C
TL18 TL18
00'vL6°L $ 00vL6°L $
0S°0£0°T $ 0$°0€0°T $
900C ‘1€ 9°d o[qedeq pasingsi(g 198png 900T $00T ‘1€ 92
aouefeq SIUNOJY yseD wogy douejeqg
_uoﬂo.wwﬁm._rﬁ

v

SHAYASHYE d4.LVIIdOYddV 40 A TNAIHOS
ANNA INVED dLVLS ANV TV 3dddd
NOSIAVI 40 HONOYOY

X

SAOIAIAS JOUDS pue Yi[edH Jo juawteda(q AasIof maN
JURID) IO 20IN0SY [O0YDS
JUBID) JUSWASRUB JOJEMULIO)S
JURID) 1S9A JOOIJ Wfng
juRID) UOISSTWIWIOY) [BIUSWIUOIIAUF
SIOIAIOG [BIUSWIUOIIAUA JO 9010
o3Ua[[BYD SANIUNWIWO,) UAAID)
yuowdinbyg asuodsay AousSiowyg
" K1oges dlem
eID IouLry Apog
sdoys ur S40OO
19GOS Pue 9Jeg IOPRY 9[0A0I0J0N
asnqy Sni(] pue wisI[OYoo[y uo dsouel]y [edouny
pun, uoneN[Iqeydy pue UoEoNp WSIOYOd[y
ysnoiog
JreIg
IUB[J 9OUBISISSY UONEIO[Y [qENIOAM
Jueln) juawdo[dA9(] jSNnY uoneonpy YI[esHf
pung 1udwaoIojuy SurALI(] yunic]
JuRID) 9FeUUO ], SuIjokoay
900T
$00¢
00T
{WeIS0IJ SO UNUWOY) Uued[)
900¢
661
:LL61 30 1Y Suipung Ajiold yiesH olqngd



BOROUGH OF MADISON
FEDERAL AND STATE GRANT FUND
SCHEDULE OF UNAPPROPRIATED RESERVES

Transferred
Balance to Budget Cash Balance

Dec. 31, 2005 Appropriations Received Dec. 31, 2006

Alcohol Education and Rehabilitation Fund $ 681.40 $ 681.40 $ " 3,124.46 $ 3,124.46

Clean Communities Grant 12,835.36 12,835.36 13,457.40 13,457.40

Recycling Tonnage Grant 11,928.00 11,928.00 16,119.68 16,119.68

Public Health Funding Act 7,974.00 7,974.00 12,582.00 12,582.00
Speeding/Aggressive Driving

Enforcement Grant 7,500.00 7,500.00

School Resource Officer Grant 44,044.00 44,044.00 18,332.00 18,332.00

Cops in Shops 2,350.00 2,350.00 2,400.00 2,400.00

Body Armor Grant 3,263.34 3,263.34 3,383.49 3,383.49

Drunk Driving Enforcement Fund 4,651.13 4,651.13 6,036.02 6,036.02

$ 87,727.23 $ 87,727.23 $ . 82,935.05 $  82,935.05

N

Ref. A ~A



BOROUGH OF MADISON
COUNTY OF MORRIS
2006
TRUST FUNDS
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BOROUGH OF MADISON
TRUST FUNDS
SCHEDULE OF CASH - TREASURER
Ref. Other Trust Funds
Balance December 31, 2005 B $ 1,391,032.17
Increased by Receipts:
Due to State of New Jersey:
Marriage License Fees $ 2,150.00
Construction Code Surcharge Fees 30,307.00
Interest Earned in Unemployment Insurance 14,040.28
Reserve for Special Funds 631,351.11
Fire Department Trust - Other Special Funds 10,000.00
Investment Interest Earned 28,335.91
Investment Interest Earned Due Current Fund 9,186.85
725,371.15
2,116,403.32
Decreased by Disbursements:
Due to Current Fund 7,861.68
Due to State of New Jersey:
Marriage License Fees 2,300.00
Construction Code Surcharge Fees 23,643.00
Reserve for Unemployment Insurance / 19,304.47
Reserve for Special Funds 412,433.92
465,543.07

Balance December 31, 2006 B $ 1,650,860.25
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BOROUGH OF MADISON
ASSESSMENT TRUST FUND
SCHEDULE OF RESERVE FOR ASSESSMENTS RECEIVABLE

Ref.
Balance December 31, 2005 B $ 37,044.24
Decreased by:
Collections 12,347.98

Balance December 31, 2006 B $ 24,696.26
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BOROUGH OF MADISON
ANIMAL CONTROL FUND
SCHEDULE OF RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES

Ref.
Balance December 31, 2005 B $ 12,157.10
Increased by:
Dog License Clerk $ 9,519.80
2006 Budget Appropriation 23,374.00
Interest Earned 742.43
33,636.23
45,793.33
Decreased by:
Animal Control Fund Expenditures 21,641.81
Statutory Excess - Due Current Fund 13,441.52
35,083.33
Balance December 31, 2006 B $ 10,710.00
License Fees Collected
Year Amount
2004 $ 5,991.50
2005 4,718.50

Maximum Allowable Reserve $ 10,710.00




BOROUGH OF MADISON
COUNTY OF MORRIS
2006
GENERAL CAPITAL FUND




BOROUGH OF MADISON

GENERAL CAPITAL FUND

SCHEDULE OF CASH

Balance December 31, 2005

Increased by Receipts:

Current Fund Appropriations:
Capital Improvement Fund

Due Other Trust - Open Space Tax Levy

Bonds and Notes - Ordinance 42-05

Bond and Notes Premium on Sale

New Jersey Department of Transportation Grant - Garfield
Avenue Reconstruction

Due Museum of Early Trades and Crafts

Decreased by Disbursements:
Due Current Fund:
Bond and Notes Premium
Prior Year Interfund Returned
Improvement Authorization Expenditures

Balance December 31, 2006

Ref.

C-2

$ 9,488,638.96

$ "1,505,000.00
_450,000.00
' 18,000,000.00
111,720.00

225,000.00
256.50

20,291,976.50

29,780,615.46

22,500.00
505,000.00
 8,986,812.39

9,514,312.39

$ 20,266,303.07
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BOROUGH OF MADISON

GENERAL CAPITAL FUND

C-4

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - UNFUNDED

YEAR ENDED DECEMBER 31, 2006

Analysis of Balance

Dec. 31, 2006
Date of Bond Unexpended
Ordinance/ Balance Balance Anticipation Improvement
Number Improvement Description Dec. 31, 2005 " Dec. 31, 2006 Notes Authorizations
42-05 Various Public Improvements and Acquisition

of New Fire Engines, Including Original
Apparatus and Equipment

$ 18,750,000.00

$ 18,000,000.00 $ 750,000.00

$ 18,750,000.00

$ 18,750,000.00

$ 18,750,000.00

$ 18,000,000.00 $  750,000.00

C

Improvement Authorizations - Unfunded

C

$ 9,607,106.75

Less: Unexpended Proceeds of Bond Anticipation Notes Issued:

Ordinance 42-05

8,857,106.75

$ 750,000.00
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C-6
BOROUGH OF MADISON
GENERAL CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Ref.
Balance December 31, 2005 ~C $ 5,027,996.75
Increased By:
Improvement Authorizations Cancelled $ 362,236.26
Current Fund Budget Appropriation 1,505,000.00
1,867,236.26
6,895,233.01
Decreased By:
Appropriation to Finance
Improvement Authorizations 2,251,503.93

Balance December 31, 2006 C $ 4,643,729.08
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C-8
BOROUGH OF MADISON
GENERAL CAPITAL FUND
SCHEDULE OF SERIAL BONDS PAYABLE

Date of Amount of Balance Balance
Purpose Issue Issue Dec. 31, 2005 Matured Dec. 31, 2006
General Improvements of 1991 7/15/91 $4,279,000.00 $ 279,000.00 $ 279,000.00 $ -0-

Ref. C C



BOROUGH OF MADISON

GENERAL CAPITAL FUND

SCHEDULE OF LOANS PAYABLE

C-9

1988 Trust 1989 Trust
Ref. Total Refunding Refunding
Balance December 31, 2005 \C $ 2,359,618.91 $ 1,573,631.74 $ 785987.17
Decreased by:

Principal Matured 727,167.84 540,560.71 186,607.13
Balance December 31, 2006 \C $ 1,632,451.07 $ 1,033,071.03 $ 599,380.04
1988 NJ Wastewater Trust Refunding [oan;

Payment Principal Interest Balance
4/15/2007 $ 566,950.75 $ 40,580.51 $ 466,120.28
4/15/2008 473,340.53 16,175.74 (7,220.25)

1989 NJ Wastewater Trust Refunding [.oan:

Payment Principal Interest Balance
4/15/2007 $ 190,816.44 $ 2496145 . §  408,563.60
4/15/2008 200,247.83 16,725.18 208,315.77
4/15/2009 209,424.71 6,858.63 (1,108.94)
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BOROUGH OF MADISON
COUNTY OF MORRIS
2006
WATER UTILITY FUND
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D-6
BOROUGH OF MADISON
WATER UTILITY OPERATING FUND
SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Ref.
Balance December 31, 2005 D $ 141,270.79
Increased by:
Water Rents Levied 1,563,706.06
1,704,976.85
Decreased by:

Water Collections 1,548,188.60

Balance December 31, 2006 D $ 156,788.25




BOROUGH OF MADISON

WATER UTILITY CAPITAL FUND

SCHEDULE OF FIXED CAPITAL

Land Reservations

Land Pump Station

Land Storage Reservoir

Springs and Wells

Supply Mains

Pump Station Structure

Electric Pumping Equipment
Other Pumping Equipment
Standpipe Tanks

Distribution Mains

Service Pipes and Stops

Meters

Fire Hydrants

Foundations

General Structure

General Equipment

Ford Station Wagon

Chevrolet Biscayne Sedan
Engineering and Superintendence
Office Equipment

Ford Pickup

Buildings and Renovations

New Services

Bursting Machine

Utility Truck and Mailing Equipment
Improvement to Well "B"
Utility Trucks

Removal of Underground Storage Tanks
Engineering

Utility Truck

Pipe and Road Repair

Water Mains

Madison Avenue Water Tank
Green Village Road Water Main
Midwood Terrace Water Tank
Improvements on Morris Place
Backhoe

Repair of Well Leaks

D-7

1 of2
Balance Balance

Dec. 31, 2005 Dec. 31, 2006
10,957.98 10,957.98
10,020.00 10,020.00
3,515.80 3,515.80
249,427.04 249,427.04
3,727.00 3,727.00
103,777.04 103,777.04
173,571.25 173,571.25
13,282.28 13,282.28
267,878.60 267,878.60
2,289,647.42 2,289,647.42
209,906.91 209,906.91
199,478.71 199,478.71
100,316.90 100,316.90
328.40 1328.40
27,605.56 27,605.56
31,112.46 31,112.46
947.99 947.99
730.00 730.00
1,570.18 1,570.18
6,651.24 6,651.24
611.00 611.00
75,712.19 75,712.19
35.00 35.00
1,423.25 1,423.25
21,925.72 21,925.72

- 3,932.08 3,932.08
37,042.00 37,042.00
27,810.40 27,810.40
130,000.00 130,000.00
23,052.00 23,052.00
150,000.00 150,000.00
14,015.69 14,015.69
113,012.50 113,012.50
191,014.67 191,014.67
159,671.00 159,671.00
50,000.00 50,000.00
35,000.00 35,000.00
6,827.57 6,827.57



BOROUGH OF MADISON

WATER UTILITY CAPITAL FUND

SCHEDULE OF FIXED CAPITAL

(Continued)

Construction of Air Stripping Facility

Water Utility Truck

Water Main Replacement - Greenwood Avenue

Water Main Improvements on Edgewood Road,
Greenhill Road and Highway Terrace

Utility Billing System

Water System - Improvement - Kings Road

Replace Generator Engine and Drive - Well C

Improvements on Elm Street and West End Avenue

Tower Aeration System

Improvement on Elmer, West and Elm Streets

VOC Contamination - Well D

One Ton Truck with Tailgate Lift

Water Main - Dehart Place and Cedar Street

Waterline Replacement - Walnut Street

Professional Engineering Services for
Modifications and Update of Contract Plans
and Specifications for the Boroughs Well D
VOC Treatment Facility

2003 Water Utility Program Improvements

Upgrades to Kings Road - Water Main

2004 Water Utility Program

Arbitration Award to Van Wingerden General
Contracting Co.

2004 Water Main Replacement

Purchase of Utility Truck

Purchase Portable Lighting

D-7

20f2

Balance Balance

Dec. 31, 2005 Dec. 31, 2006

$ 1,255,712.10 $ 1,255,712.10
30,552.07 30,552.07
299,805.22 299,805.22
173,974.59 173,974.59
39,698.50 39,698.50
50,000.00 50,000.00
18,000.00 18,000.00
8,977.96 8,977.96
88,000.00 88,000.00
3,277.98 3,277.98
7,500.00 7,500.00
32,065.00 32,065.00
71,892.90 71,892.90
81,049.15 81,049.15
124,500.00 124,500.00
318,238.37 318,238.37
167,967.78 167,967.78
390,000.00 390,000.00
69,000.00 69,000.00
10,567.00 10,567.00
34,800.08 34,800.08
7,295.00 7,295.00
$ 8,028,411.53 $ 8,028,411.53

D

D



BOROUGH OF MADISON

WATER UTILITY CAPITAL FUND

SCHEDULE OF FIXED CAPITAL AUTHORIZED AND UNCOMPLETED

D-8

Ord. Balance 2006 Balance
Improvement Description No. Dec. 31, 2005 Authorizations Dec. 31, 2006
Purchase of Water Meters and Transmitters 17-95 $ 75,000.00 5 75,000.00
Meter Reading Devices 29-99 100,000.00 100,000.00
Award of the Project Title "Water System 50-03
Improvements - Well D VOC Removal
Facility" 1,400,000.00 1,400,000.00
Update Well E 07-05 30,000.00 30,000.00
2005 Water Main Replacement Program 26-05 525,000.00 525,000.00
Paint Madison Avenue Water Tank 54-05 250,000.00 250,000.00
New Chlorine Vacuum for the Water Wells 29-06 $ 14,000.00 14,000.00
$ 2,380,000.00 $ 14,000.00 $ 2,394,000.00

Ref.

D

D



BOROUGH OF MADISON
WATER UTILITY OPERATING FUND
SCHEDULE QF 2005 APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31, 2006

D-9

Balance Balance After Paid or Balance
Dec. 31, 2005 Modification Charged Lapsed
Operating: -
Administration:
Salaries and Wages 5 7,450.19 $ 7,450.19 $ 7,450.19
Other Expenses 32,577.82 32,577.82 $ 8,022.21 24,555.61
Operations:
Salaries and Wages 8,396.11 8,396.11 8,396.11
Other Expenses 78,297.40 78,297.40 55,695.04 22,602.36
Public Employees Retirement System 21,453.88 21,453.88 21,453.88
Social Security System 3,379.30 3,379.30 3,379.30
$ 151,554.70 $ 151,554.70 $ 63,717.25 $ 87,837.45

Analysis of Balance December 31, 2005

Encumbered
Unencumbered

Ref.
D $  48,128.67
D 103,426.03

$ 151,554.70




D-10

YIS89TL  $
TI18°200°0S  SeOUBIQWNOUY JBd & JUSLIND
(s9°LLY'9D) SeOURIqUINOUY 183 A IOl
866516 $  PesIngsiq yseDd
a a EEN
11°7€8°s0v  $ v1's89°TL  $ 00000vI $ STLISYOY §
00°080°¢C 0002601 00°000°%1  § 00°000°p1 90/TC/S S[I9M 19JB M\ 9Y) 10} WINNJB A SULIOTYT MIN 90-6C
00°000°052 00'000°0ST 00°000°0S¢ So/pI/T1 qUE] ISjE M\ SNUIAY UOSIPRIA Juled- SO0-¥S
€6°85C YI'LTLY 60986t 00°000°52S S0/E1/9 weigoid Juauooe[day WA 19BM 00T £0-9¢
00°€L0°CIT 00°LZ6°LI1 00°000°0€ 00°000°0€ §0/6/S d [1om depdn SO-L0
91°€I§°ST 91°€15°sT 00°000°00%°1 €0/01/11 JLoeg
[eAOWY DOA d [[9M - StuawaAoidw]
woISAS IR, SNILL 199[01d Y1 JO pIEMY  €0-0S
00°000°001 00°000°001 00°000°081 66/£7/8 sad1Aa(] Surpesy IR 66-6C
00,061 § 00°T11°'6E  § 00810vS  § 00°000°SL  $ S6/VT/v sIoplwsuel],
pUE SIOWIN 1918 M JO aseyoIng  S6-LI
papun padIey) punj judw papun, unowry areq uondiIosaq JustaAoidw] "ON
79007 ‘1€ °q 1o pred -oa01duwy 5002 ‘1€ 22d dueUIPIO ‘PIO
souereyg [ende) souereg
SuonezLIOYINY
900¢C

SNOILVZTJOHLNV LNIWHAOIJINT 40 A TNAIHIS

AaNNAd TVLIdVO ALI'TILO Y4LVM

NOSIAVIN 10 HONOJOYd



BOROUGH OF MADISON
WATER UTILITY FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Ref.
Balance December 31, 2005 "D

Increased by:
Water Operating Fund Budget Appropriation

Decreased by:
Appropriated to Finance
Improvement Authorizations

Balance December 31, 2006 D

$ 620,073.07

' 400,000.00

1,020,073.07

14,000.00

$ 1,006,073.07




BOROUGH OF MADISON

WATER UTILITY CAPITAL FUND

SCHEDULE OF DEFERRED RESERVE FOR AMORTIZATION

D-12

Ord. Date of Balance 2006 Balance

No. Improvement Description Ordinance Dec. 31, 2005 Authorizations Dec. 31, 2006

17-95 Purchase of Water Meters and Transmitters 4/24/95 $ 75,000.00 $ 75,000.00

29-99  Meter Reading Devices 8/23/99 100,000.00 100,000.00
50-03  Award of the Project Title "Water System
Improvements - Well D VOC Removal

Facility" 11/10/03 1,400,000.00 1,400,000.00

07-05  Update Well E 5/9/05 30,000.00 30,000.00

26-05 2005 Water Main Replacement Program 6/13/05 525,000.00 525,000.00

54-05 Paint Madison Avenue Water Tank 11/14/05 250,000.00 250,000.00

29-06 New Chlorine Vacuum for the Water Wells 5/22/06 $ 14,000.00 14,000.00

$2,380,000.00 $  14,000.00 $2,394,000.00

Ref. D ' D



BOROUGH OF MADISON
WATER UTILITY CAPITAL FUND
SCHEDULE OF BOND ANTICIPATION NOTES PAYABLE
YEAR ENDED DECEMBER 31, 2006

NOT APPLICABLE

D-13



BOROUGH OF MADISON
WATER UTILITY FUND
SCHEDULE OF SERIAL BONDS PAYABLE

Date of Original Balance Balance
Purpose Issue Issue Dec. 31, 2005 Matured Dec. 31, 2006
Water Bonds of 1991 7/15/1991 $ 482,000.00 $ 42,000.00 $ 42,000.00 $ -0-
. D D



BOROUGH OF MADISON
COUNTY OF MORRIS
2006
ELECTRIC UTILITY FUND
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BOROUGH OF MADISON
ELECTRIC UTILITY OPERATING FUND
SCHEDULE OF CASH - COLLECTOR
YEAR ENDED DECEMBER 31, 2006

NOT APPLICABLE
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BOROUGH OF MADISON
ELECTRIC UTILITY FUND
SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Balance December 31, 2005 E
Increased by:

2006 Charges

Decreased by:
2006 Revenue:
Cash Received

Balance December 31, 2006 E

E-8

$ 968,581.35

14,551,544.94

15,520,126.29

14,430,225.64

$  1,089,900.65




BOROUGH OF MADISON

ELECTRIC UTILITY CAPITAL FUND

SCHEDULE OF FIXED CAPITAL

Land and Land Rights

Station Structure and Improvements
Station Equipment

Poles, Towers and Fixtures

Overhead Conductors and Devices
Underground Conduits

Underground Conductors and Devices
Electric Cable and Equipment

Line Transformers

Services

Meters

Street Lighting and Signal System
Office Furniture and Equipment

Plant Structure and Improvements
1961 Chevrolet Ladder Truck

Ford Station Wagon

Chevrolet Biscayne Sedan

Ford Pick-up

G.M.C. Truck with Pettman Body
G.M.C. Dump Truck

G.M.C. Bucket Truck

Cable Trailer

Line Truck

Pole Trailer

Transformer Trailer

Portable Lift Truck

Transportation Equipment

Shop Equipment

Laboratory Equipment

Tools and Work Equipment
Communication Equipment

General Equipment

Power Operated Lift Mechanism
General Equipment

Miscellaneous Equipment
Bucket Truck, Mailing Equipment and Hole Digger
Kings Road Substation Conversion
Utility Building Repairs

Removal and Disposal of Underground Storage Tanks
James Park Circuit Breakers

E-9

1 of2
Balance Balance

Dec. 31, 2005 Dec. 31, 2006
$  48,113.12 $  48,113.12
2,183,502.21 2,183,502.21
196,242.41 196,242.41
48,489.60 48,489.60
247,446.57 247 446.57
129,411.16 129,411.16
91,422.26 91,422.26
261,785.71 261,785.71
576,344.16 576,344.16
70,578.16 70,578.16
256,744.65 256,744.65
272,923.39 272,923.39
41,719.56 41,719.56
11,654.57 11,654.57
3,729.50 3,729.50
1,895.99 1,895.99
1,460.00 1,460.00
1,260.36 1,260.36
24,218.02 24,218.02
5,048.60 5,048.60
28,080.29 28,080.29
786.03 786.03
24,459.65 24,459.65
918.64 918.64
1,114.26 1,114.26
402.00 402.00
713.16 713.16
3,646.32 3,646.32
417.73 417.73
6,127.07 6,127.07
3,577.41 3,577.41
391.00 391.00
13,537.51 13,537.51
1,459.82 1,459.82
4,750.73 4,750.73
92,191.00 92,191.00
43,000.00 43,000.00
115;000.00 115,000.00
13,949.72 13,949.72
62,400.00 62,400.00



BOROUGH OF MADISON

ELECTRIC UTILITY CAPITAL FUND

SCHEDULE OF FIXED CAPITAL

(Continued)

Computerized Utility Billing Equipment

Distribution Lines

Meters and Fixtures

Transformers

Transformer - James Park

Transformer Equipment

Line Truck

Circuits - Loantaka and Samson

Underground Line Conduit

Utility Truck

James Park Substation

Transmission Line Duct Bank

Power Cables

Diesel Electric Utility Bucket Truck

Upgrade Kings Road Substation

Pickup Truck '

Reconditioning Circuit Breakers

Rebuilding Distribution System - Noroling Lane

Twenty Electronic Sectionalizers

Four Wheel Drive Vehicle

Purchase of New Switchgear for Kings Road

Purchase of Single Bucket Truck/Pole Trailer

Purchase of Conduit and Cable

Purchase of Pickup Truck

Purchase of Hazmat Storage Locker

Medium Voltage Feeder Cable

Purchase Parts/Labor for Repair of Transformer -
James Park

Electric Utility Billing System

Installation of Fiber

Repair and Replacement of Transformer
Vaults and Covers

Emergency Repairs to James Park Substation

E-9

20f2
Balance Balance
Dec. 31, 2005 Dec. 31, 2006
$  13,56720 $  13,567.20
425,001.50 425,001.50
54,729.74 54,729.74
50,795.25 50,795.25
404,530.31 404,530.31
4,028.51 4,028.51
119,742.53 119,742.53
114,515.48 114,515.48
126,660.09 126,660.09
99,634.00 99,634.00
85,000.00 85,000.00
83,189.00 83,189.00
4,957.62 4,957.62
109,750.22 109,750.22
1,798,767.02 1,798,767.02
24,953.00 24,953.00
60,000.00 60,000.00
73,863.00 73,863.00
8,975.00 8,975.00
22,075.00 22,075.00
234,900.00 234,900.00
107,760.00 107,760.00
64,152.26 64,152.26
24,490.00 24,490.00
10,891.00 10,891.00
199,497.50 199,497.50
42,820.21 42,820.21
98,421.00 98,421.00
249,266.66 249,266.66
117,450.00 117,450.00
24,802.44 24,802.44

$ 9,750,097.88

Ref. “E

$ 9,750,097.88

E



BOROUGH OF MADISON

ELECTRIC UTILITY CAPITAL FUND

SCHEDULE OF FIXED CAPITAL AUTHORIZED AND UNCOMPLETED

2006
Authorizations
Capital
Ord. Balance Improvement Balance

Improvement Description No. Dec. 31, 2005 Fund Dec. 31, 2006
Construction of New Vehicle Storage Building

at Water & Light Plant T 11-05 $ 425,000.00 $§ 425,000.00
Relocation of Underground Vault, Conduits & Cable

at Prospect St. in Preparation for the Construction .

of the New Fire & Police Building - 38-05 300,000.00 300,000.00
Purchase Pickup Truck with a Lift Tail Gate 29-06 $ 35,000.00 35,000.00
Purchase Two Bucket Trucks 35-06 330,000.00 330,000.00

§ 725,000.00 § 365,000.00 $ 1,090,000.00
Ref. E “E



BOROUGH OF MADISON
ELECTRIC UTILITY OPERATING FUND
SCHEDULE OF 2005 APPROPRIATION RESERVES
YEAR ENDED DECEMBER 31, 2006

Balance Balance After Paid or Balance
Dec. 31, 2005 Modification Charged Lapsed
Operating:
Administration:
Salaries and Wages $ 18,644.43 $ 18,644.43 $ 18,644.43
Other Expenses 901,576.65 901,576.65 $ 652,418.95 249,157.70
Operations:
Salaries and Wages 14,817.70 14,817.70 14,817.70
Other Expenses 365,787.45 365,787.45 85,094.62 280,692.83
Rosenet Web Site:
Salaries and Wages 897.50 897.50 897.50
Other Expenses 40,394.72 40,394.72 34,104.95 6,289.77
Contribution to:
Public Employees Retirement System 33,605.17 33,605.17 33,605.17

$ 1,375,723.62 $ 1,375,723.62 $ 771,618.52

$ \ 604,105.10

Analysis of Balance December 31, 2005

Ref.

TE $  150,949.09
E 1,224,774.53

Encumbered
Unencumbered

$ 1,375,723.62
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E-13
BOROUGH OF MADISON
ELECTRIC UTILITY CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Ref.
Balance December 31, 2005 N E $ 2,362,487.18
Decreased by:
Appropriated to Finance Improvement
Authorizations 365,000.00

Balance December 31, 2006 E $ 1,997,487.18
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BOROUGH OF MADISON
COUNTY OF MORRIS
2006
PUBLIC ASSISTANCE FUND




BOROUGH OF MADISON
PUBLIC ASSISTANCE FUND
SCHEDULE OF CASH - TREASURER
Public Public
Fund Assistance Assistance
Ref. Total Trust Fund 1 Trust Fund 11
Balance December 31, 2005 F $ 24,561.04 $ 2,462.96 $ 22,098.08
Increased by Receipts:
State Aid 15,800.00 15,800.00
U.S. Treasury - Supplemental Security Income 2,730.00 2,730.00
Miscellaneous Reimbursement 420.00 420.00
18,950.00 18,950.00
Decreased by Disbursements:
Public Assistance Expenditures 23,883.34 23,883.34
23,883.34 23,883.34
Balance December 31, 2006 F $ 19,627.70 $ 2,462.96 $ 17,164.74




BOROUGH OF MADISON

PARTII

SINGLE AUDIT

YEAR ENDED DECEMBER 31, 2006
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BOROUGH OF MADISON
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS
YEAR ENDED DECEMBER 31, 2006

GENERAL

The accompanying Schedules of Expenditures of Federal and State Awards present the activity of all federal
and state award programs of the Borough of Madison. The Borough of Madison is defined in Note 1 to the
Borough’s financial statements. All federal and state awards received directly from federal and state
agencies, as well as federal and state awards passed though other government agencies is included on the
schedules of expenditures of federal and state awards.

BASIS OF ACCOUNTING

The accompanying Schedules of Expenditures of Federal and State Awards are presented using the cash basis
of accounting. The information in these schedules of presented in accordance with the requirements of
federal OMB Circular A-133, Audits of States, Local Governments and Nonprofit Organizations. Therefore,
some amounts presented in this these schedules may differ from amounts presented in, or used in the
preparation of, the financial statements.

RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and
state financial reports. : '

THRESHOLD FOR FEDERAL AND STATE FINANCIAL REPORTS

The threshold for distinguishing federal Type A and B programs was $300,000. The threshold for
distinguishing state Type A and B programs was $300,000. The Borough of Madison qualifies as a “low
risk” auditee under the provisions of Section 530 if the Circular.

NJ WASTEWATER TREATMENT LOANS PAYABLE

At December 31, 2006, the Borough has $1,033,071.03 and $599,380.04 of NJ Wastewater Treatment Trust
and Fund Loans Payable outstanding which are recorded in the General Capital Fund. .

Currently the Borough is in the process of repaying the loan balances. There were no loan receipts or
expenditures in the current year. The projects which relate to the loans are complete.
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5 Emery Ave 11 Lawrence Road
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Independent Auditors' Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

The Honorable Mayor and Members
of the Borough Council

Borough of Madison

Madison, New Jersey

We have audited the financial statements of the Borough of Madison, in the County of Morris (the "Borough") as of
and for the years ended December 31, 2006 and 2005, and have issued our report thereon dated June 15, 2007, which
indicated that the financial statements have been prepared on an other comprehensive basis of accounting. That report
also indicated that the scope of our audit did not include the general fixed assets account group. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America, audit requirements
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New Jersey,
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Borough 's internal control over financial reporting as a basis
for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of providing an opinion on the effectiveness of the Borough’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Borough’s internal control over financial
reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
Borough’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with accounting
principles prescribed by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey (the “Division”) such that there is more than a remote likelihood that a misstatement of the entity’s financial
statements that is more than inconsequential will not be prevented or detected by the entity’s internal control.
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The Honorable Mayor and Members
of the Borough Council

Borough of Madison
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A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by
employees in the Borough’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in the internal control that might be
significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. ~ We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards. However, we
noted certain matters that we have reported in the “Other Comments and Recommendations” section of this report.

This report is intended solely for the information and use of management, the Mayor and Members of the Borough
Committee, and to meet the requirements for filing with the Division of Local Government Services, and federal and
state awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other
than these specified parties.

Noisor_Z P

June 15,2007 NISIVOCCIA & COMPANY LLP

N~

David H. Evans
Certified Public Accountant
Registered Municipal Accountant No. 98




BOROUGH OF MADISON
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2006

Summary of Auditors' Results:

- An unqualified report was issued on the Borough's financial statements for 2006 prepared on an other
comprehensive basis of accounting.

- The audit did not disclose any material weaknesses in the internal control of the Borough.

- The Borough was not subject to the single audit provisions of Federal OMB Circular A-133, Audits of States,
Local Governments, and Nonprofit Organizations and New Jersey Circular NJOMB 04-04, Single Audit Policy
Jfor Recipients of Federal Grants, State Grants, and State Aid for 2006 as grant expenditures were less than the
single audit thresholds of $500,000 identified in the circulars.

Findings Relating to the Financial Statements which are required to be Reported in Accordance with Generally
Accepted Government Auditing Standards:

)

- The audit did not disclose any findings required to be reported under Generally Accepted Government
Auditing Standards.

Findings and Questioned Costs for Federal Awards:

- Not applicable — Grant expenditures were below the single audit threshold.

Findings and Questioned Costs for State Awards:

- Not applicable — Grant expenditures were below the single audit threshold.



BOROUGH OF MADISON
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2006

The Borough had no findings or questioned costs noted in the audit for the year ended December 31, 2005.



BOROUGH OF MADISON

PART III

COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2006




BOROUGH OF MADISON
OTHER COMMENTS AND RECOMMENDATIONS

Contracts and Agreements Required to be Advertised for N.J.S.A. 40A:11-4

N.J.S.A. 40A:11-3 states:

a. " When the cost or price of any contract awarded by the contracting agent in the aggregate does not exceed in a
contract year the total sum of $17,500, the contract may be awarded by a purchasing agent when so authorized by
ordinance or resolution, as appropriate to the contracting unit, of the governing body of the contracting unit without
public advertising for bids, except that the governing body of any contracting unit may adopt an ordinance or
resolution to set a lower threshold for the receipt of public bids or the solicitation of competitive quotations. If the
purchasing agent is qualified pursuant to Subsection b. of Section 9 of P.L. 1971, C.198 (N.J.S.A. 40A:11-9), the
governing body of the contracting unit may establish that the bid threshold may be up to $25,000. Such authorization
may be granted for each contract or by a general delegation of the power to negotiate and award such contracts
pursuant to this section.

b. Any contract made pursuant to this section may be awarded for a period of 24 consecutive months, except that
contracts for professional services pursuant to subparagraph (i) of paragraph (a) of subsection (1) of section 5 of P.L.
1971, C.198 (N.J.S.A. 40A:11-5) may be awarded for a period not exceeding 12 consecutive months. The Division
of Local Government Services shall adopt and promulgate rules and regulations concerning the methods of
accounting for all contracts that do not coincide with the contracting unit’s fiscal year.

c. The Governor, in consultation with the Department of the Treasury, shall, no later than March 1 of every fifth year
beginning in the fifth year after the year in which P.L. 1999, C.440 takes effect, adjust the threshold amount and the
higher threshold amount which the governing body is permitted to establish, as set forth in subsection a. of this
section, or the threshold amount resulting from any adjustment under this subsection, in direct proportion to the rise or
fall of the index rate as that term is defined in section 2 of P.L. 1971, C.198 (N.J.S.A. 40A:11-2), and shall round the
adjustment to the nearest $1,000. The Governor shall, no later than June 1 of every fifth year, notify each governing
body of the adjustment. The adjustment shall become effective on July 1 of the year in which it is made.”

N.J.S.A. 40A: 11-4 states: “Every contract awarded by the contracting agent for the provision or performance of any
goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be awarded only by resolution of
the governing body of the contracting unit to the lowest responsible bidder after public advertising for bids and
bidding therefore, except as is provided otherwise in this act or specifically by any other law. The governing body of
a contracting unit may, by resolution approved by a majority of the governing body and subject to subsections b. and
c. of this section, disqualify a bidder who would otherwise be determined to be the lowest responsible bidder, if the
governing body finds that it has had prior negative experience with the bidder.”

Effective July 1, 2005 the bid threshold in accordance with N.J.S.A 40A:11-3 and 40A:11-4 (as amended) is $21,000
and with a qualified purchasing agent the threshold may be up to $29,000.

The governing body of the municipality has the responsibility of determining whether the expenditures in any
category will exceed the bid threshold within the fiscal year. Where question arises as to whether any contract or
agreement might result in violation of the statute, the Borough Counsel's opinion should be sought before a
commitment is made.

The minutes indicated that bids were requested by public advertising per N.J.S.A. 40A:11-4. The minutes also
indicated that resolutions were adopted and advertised authorizing the awarding of contracts or agreements for
"Professional Services" and "Extraordinary Unspecifiable Services” per N.J.S.A. 40A:11-5.



BOROUGH OF MADISON
OTHER COMMENTS AND RECOMMENDATIONS
(Continued)

Contracts and Agreements Required to be Advertised for N.J.S.A. 40A:11-4 (Cont’d)

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the performance
of any work or the furnishing or hiring of any materials or supplies, the results of such an accumulation could not
reasonably be ascertained. Disbursements were reviewed, however, to determine whether any clear-cut violations
existed. None were noted.

Collection of Interest on Delinquent Taxes and Utility Charges

On January 1, 2006, the governing body adopted the following resolutions authorizing interest to be charged on
delinquent taxes and utility charges:

BE IT RESOLVED by the Borough Council of the Borough of Madison, Morris County, New Jersey, that, in
accordance with R.S. 54:4-67 as amended, the rate of interest to be charged for the nonpayment of taxes or
assessments on or before the date when they would become delinquent be and the same is hereby fixed as follows:

1. No interest shall be charged if payment of tax or assessment installment, as the case may be, is made within
ten (10) days after the date upon which the same became payable.

2. The rate of interest to be charged for the nonpayment of taxes or assessment installments on or before the date
when they become delinquent shall be eight percent (8%) per annum on the first $1,500 of the delinquency
and eighteen percent (18%) on any delinquency over $1,500, to be calculated from the date the tax was
payable until the date of actual payment. The interest to be charged a delinquent taxpayer for nonpayment of
real property taxes shall be an additional penalty of 6% if the amount of delinquency is in excess of $10,000
at the end of the calendar year.

It appears from an examination of the Tax Collector's and Ultility Collector’s records that interest was generally
collected in accordance with the foregoing resolution.

Delinquent Taxes and Tax Title Liens

The last tax sale was held on June 15, 2006, and included all eligible properties.

The following comparison is made of the number of tax title liens receivable on December 31, of the last three years:

Year Number of Liens
2006 3
2005 7
2004 7

It is essential to good management that all means provided by statute be utilized to liquidate tax title liens in order to
get such properties back on a taxpaying basis.



BOROUGH OF MADISON
OTHER COMMENTS AND RECOMMENDATIONS
(Continued)

Verification of Delinquent Taxes and Other Charges

A test of verification of delinquent charges and current payments was made in accordance with the regulations of the
Division of Local Government Services, consisting of verification notices as follows:

Type Number Mailed
Payments of 2006 Taxes 20
Payments of 2007 Taxes 20
Delinquent Taxes 15
Payments of Water Utility Charges : 15
Delinquent Water Utility Charges 15
Payments of Electric Utility Charges 15
Delinquent Electric Utility Charges 15

Payroll

During our review of the payroll agency account balances, we noted that the account is comprised of balances carried
forward from prior years and certain categories have insufficient funds.

It is recommended that the payroll agency account balances be reviewed and the appropriate adjustments or transfers
be made to eliminate unnecessary balances carried forward from prior years and to cover insufficient funds in certain

categories.

Management’s Response

We will review the payroll agency account and make the necessary adjustments or transfers to eliminate prior
year balances.



BOROUGH OF MADISON
OTHER COMMENTS AND RECOMMENDATIONS
(Continued)

Municipal Court

The transactions for the year 2006 were as follows:

t

RECEIPTS AND DISBURSEMENTS FOR THE YEAR ENDED DECEMBER 31, 2006

Balance Dis- Balance
Dec. 31, 2005 Receipts bursements Dec. 31, 2006
Municipal Treasurer:

Fines and Fees $ 25,427.89 392,860.70 390,048.62 § 2823997

Restitution 617.35 3,057.39 3,674.74

POAA FTA 78.00 1,552.00 1,530.00 100.00

Public Defender 200.00 4,167.00 4,261.00 106.00

Conditional Discharge 1,662.00 1,345.00 317.00

Spinal Research 9.64 9.64
County:

Fines 9,619.00 165,916.00 164,017.00 11,518.00
State:

Fines and Costs 14,392.86 280,755.95 275,899.78 19,249.03
Weights and Measures 9,350.00 49,900.00 53,250.00 6,000.00
Interest 3,881.59 3,430.75 450.84
Miscellaneous (2,138.82) 1,444.65 (3,583.47)
Bail 8,391.61 84,900.45 88,528.94 4,763.12

$ 65,947.53 $ 988,653.08 $ 987,440.12 67,160.49

During the audit, we noted that disbursements were not being made by the 15th of the month following receipt.

It is recommended that all municipal court disbursements be remitted to the respective agencies by the 15th of the

month following receipt.

Management’s Response

Every effort will be made to ensure that all municipal court disbursements are remitted by the 15th of the month

following receipt.

During the course of the audit, we noted that the new Court Administrator and Deputy Court Administrator were not

bonded.

It is recommended that the Borough obtains surety bond coverage for all Municipal Court personnel.

Management’s Response

The Borough will bond all Municipal Court personnel.

Corrective Action Plan

The Borough has initiated a corrective action plan to resolve comments and recommendations from the 2005 Audit
Report which are in the process of being implemented.



BOROUGH OF MADISON
SUMMARY OF RECOMMENDATIONS

It is recommended that:

1. The payroll agency account balances be reviewed and the appropriate adjustments or transfers be made to
eliminate unnecessary balances carried forward from prior years and to cover insufficient funds in certain
categories.

2. All municipal court disbursements be remitted by the 15th of the month following receipt.

3. The Borough obtain surety bond coverage for all Municipal Court personnel.
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